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USER GUIDES 

1. VAT – How to start? 

This is a guide how to start using VAT App. Once VAT App was successfully installed, please follow the 
steps below. 
 
Setup necessary for functionality was created automatically. 
VAT statements template setup: 

 
 
Attribute codes: 

 
 
 
VIES Setup: 
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VAT Statement: 

 

2. How to set up different VAT date and posting date in document 

There is a possibility to use different VAT date and Posting date in the document. This feature is 
important for company if it: 

• closes a month early and can’t post data to a closed month, 

• if according INCOTERMS, sales should be declared on VAT declaration on one month, but 

incomes should be registered on next, 

• PBO companies, sales invoices receiving after month closing. 
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If different dates are necessary, go to General Ledger Setup, tab VAT and click Use VAT Date field. 

 

3. How to fill VAT date in document header 

There is setup for purchase documents in Purchase & Payable Setup tab VAT and for sales documents 
Sales & Receivable Setup tab VAT. You can choose from three options: 

• Posting date – VAT date will be filled according to Posting date, 

• Document date - VAT date will be filled according to Document date, 

• Blank – VAT date will be blank, user must fill it manually.  

 
 
Recommended setup – Posting Date. 

4. How to create VAT periods 

Find VAT Periods and create new ones. Click Process → Create Periods. Dialog form opens. Fill Starting 
Date, No. of Periods, Period Length. 
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Click OK and VAT periods are created.  

 
 
 

Field Name Explanation 

New VAT Year  VAT year must be created from the begging of the year. On 
creation moment checkmark on the first line are added 
automatically New VAT Year and Date locked. 

Closed Checkmark can be added or removed manually.  

If month is marked as Closed, you won’t be able to post VAT 
operations to that month.  

Checkmark is added automatically closing VAT with report 
Calc. and Post VAT Settlement. 

Date Locked Row can’t be deleted, if it is marked. 
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5. How to manage VAT posting periods 

There is a possibility not allow VAT posting to certain period. There are three options:  
1. VAT periods, 

2. General ledger setup, 

3. User setup. 

VAT periods. Recommended for VAT posting management. Works with and without setup in General 
Ledger Setup, tab VAT - Use VAT Date. 
 
General ledger setup and User setup works only with setup in General Ledger Setup, tab VAT - Use VAT 
Date. 
 
VAT periods.  
When VAT period is closed, check mark Closed in VAT periods is put automatically (closing is done with 
report Calc. and Post VAT Settlement). Once VAT period is closed you won’t be able to post document. 
If you need to post document to closed VAT period, you must remove check mark manually.  

 
 
General ledger setup. Controls posting for all users. 
Tab VAT, fields Allow VAT Posting from and Allow VAT Posting To dates.  
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Use Standard Date Check – it is recommended not to mark this setup if you want to use different VAT 
and Posting/Document dates. If it is marked, BC will use standard (from BC21.3 version) VAT posting 
check, which allows to post VAT entries only if it fits to date range in Allow Posting From and Allow 
Posting To.  
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User setup. Controls posting per user. 
Fields Allow VAT Posting from and Allow VAT Posting To dates.  

 
 

6. How to fill VAT posting setup 

VAT Posting Setup has additional fields: 
 

Field Name Explanation 

Tab General 

Not Closed VAT This VAT Business and VAT Production posting group 
combination will not be closed, once you have checked the 
box. 

Closing is done with report Calc. and Post VAT Settlement.  

Practical situation: nondeductible VAT. 

EU service The checkbox must be filled, if this combination of VAT must 
be placed in the VIES declaration (FR0564) as service. 

For service sales to EU both check boxes must be filled for 
VAT combination: VIES sales and EU service.  

EU 3-Party Trade The checkbox must be filled, if this combination will be used 
in 3- Party Trade operations. 

EU 3-Party Intermediate 
Role 

The checkbox must be filled, if this combination will be used 
in 3- Party Trade operations, and we will be in the 



 

 11 

 
 

Field Name Explanation 

 intermediate role. If you put this checkbox EU-3 Party Trade 
will be set too. 

Tab Sales 

Rev.Chrg. VAT Acc. (Sales) This field must be filled only if it is necessary for VAT reverse 
to be posted in the case of sales.  

Practical situation: sales acc. 96 VAT article.  

Reverse Charge VAT When you check this box, VAT is printed on the invoice, but 
the buyer's debt does not increase. VAT amount is reversed 
in the general ledger. Use for sales according 96 VAT article. 

The VAT Calculation Type must be specified in the Reverse 
Charge VAT and fields Reverse Chrg. VAT Acc. (Sales) and 
Sales VAT Account filled in. 

If there is no check in this box, Sales VAT will be zero and no 
reversed VAT posted. 

VIES Sales The checkbox must be filled, if combination of VAT must be 
placed in the VIES declaration (FR0564) as items sale. 
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7. How to create setup for transactions according 96 VAT article 

Specify VAT Calculation Type as Reverse Charge VAT and fill Rev.Chrg. VAT Acc. (Sales) and Sales 
VAT Account fields. 
Click the checkmark on the Reverse Charge VAT. 
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Result in sales invoice:  

• Sales operation posted with reverse charge VAT 

• VAT is printed on the invoice, but the buyer's debt does not increase. 

8. How to mark EU 3-Party operations 

If we have already made the setup in VAT posting setup page (section 6 How to fill VAT posting setup) 
and checkboxes of EU-3Party and EU 3-Party Intermediate is marked, then these checkboxes will be 
marked in purchase and sales documents automatically.  
If in VAT posting setup these setup checkboxes are not marked, then we must mark them manually in 
purchase/sales documents tab Foreign Trade: 
 

Field Name Explanation 

EU 3-Party Trade Click only EU 3-Party Trade, if you need to show document in 
Intrastat and in VIES declaration form FR0564 as amount Items 
EU3-Party operation.  

EU 3-Party Interm. Role Click both options, if you don’t need to show document in 
Intrastat and need to show in VIES declaration form FR0564 as 
amount Items EU 3-Party operation. 
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9. VAT declaration (FR0600) 

Recommended workflow:  
1. first check result Calc. and Post VAT Settlement (without option – Post) →  

2. create setup for FR0600 → 

3. form FR0600 →  

4. export FR0600 →  

5. close VAT period Calc. and Post VAT Settlement (with option – Post)   

9.1. How to check VAT result 

Report Calculate and Post VAT Settlement closes VAT and shows VAT result for FR0600 declaration.  
 
Report doesn’t show VAT combinations for VAT business and VAT production combinations marked as 
Not Closed VAT in VAT posting setup.  
 
 
Run report Calculate and Post VAT Settlement: 
 

Field Name Explanation 

Period Date Type Select what date to use for VAT settlement:  

• Posting date, 

• Document date, 

• VAT date. 

It is recommended always to use VAT date, because in other 
cases VAT closing result may not match to VAT report result.  

Starting Date First day of month. 
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Field Name Explanation 

Ending Date Last day of month.  

Posting Date Date when entries will be posted to GL. 

Document No. Document No., should be entered manually.  

Settlement Account Type You can choose from options: G/L Account or Vendor. If Vendor 
card is chosen, fields Gen.Bus.Posting Group and VAT Bus.Posting 
Group must be empty in the card. 

Settlement Account Chose G/L Account or Vendor for closing VAT. 

Vendor Posting Group 
Code 

If you choose Vendor in field Settlement Account type, in this field 
you have to select vendor posting group.  

Show VAT Entries Click, if you need to see VAT entries. It is more convenient to 
check VAT report without VAT entries.  

Post Click, when you need to post VAT closing.  

Show Amounts in Add. 
Reporting Currency 

Click, if you need to see result in additional reporting currency. 
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9.2. How to create setup for VAT declaration (FR0600) 

VAT declaration (FR0600) will be exported according setup in VAT statement template. There are as 
many lines as in VAT declaration (10 to 36). Data is filtered from VAT ledger entries.  
 
You already have FR0600 draft.  Open VAT Statements page and select PVM template.  
You need to change setup according VAT business and VAT production posting groups in your 
database. Check combinations in report Calculate and Post VAT Settlement and change setup in VAT 
statements form. 
 

 
 
Line 36 for the declaration result must be entered: Type – Description, Attribute Code - FR0600-V2-
E36, Is Formula – yes, Formula: 27+29+30+31+32+33+34-35. 
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VAT declaration already has setup for:  
• Local purchase, sale 
• Export 
• EU purchase, sale 
• 95 VAT article service bought from EU 
• 96 VAT article wood, metal sales 
• Invoice for companies own needs 
• FA creation 
 
No setup for: EU 3 party trade and Intermediation agreement. 
 
There is a possibility to print FR0600 Report. Open VAT Statements → Process → Print. 
 

 
 

9.3. How to form VAT declaration (FR0600) 

✓ First action – open VAT Statements. 

Open Tax Statements page and select PVM template LBC VAT.  
Look a preview Preview and set parameters.  
Recommended ones:  

 

Field Name Explanation 

VAT Period Start Date First day of month. 

VAT Period End Date Last day of month. 

Include VAT Entries Open and closed.  

Recommended setup, because VAT entries for Not Closed VAT 
never will be closed. 

Include VAT Entries Within Period. 
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Column Amount shows amounts from VAT ledger entries. You can click amount and see included VAT 
entries. 

 
 
✓ Second action – check. 

Check amounts and the result. The result should be the same as in in the report Calculate and Post 
VAT Settlement. 
 

9.4. How to export VAT declaration (FR0600) 

When amounts are correct, export data to FR0600 form. Go back to Tax Statements page. Click Export. 
Xml-based file (type ffdata) will be saved to your computer. 



 

 20 

 
 

 
 

Fill report parameters:  

Field Name Explanation 

Period Date Type Select Tax date.  

Starting Date First day of month. 

Ending Date Last day of month. 

Include VAT Entries Open and Close. 

Include VAT Entries Within Period. 

Vat deduction % VAT deduction percent. (28. VAT statement field, usually 100). 

Export Type Select Normal or Corrective. 
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9.5. How to close VAT period 

Run report Calculate and Post VAT Settlement (with checkmark Post) as described in 9.1 How to check 
VAT result.  
There are two options for closing:  

1. Vendor card 

In Calculate and Post VAT Settlement choose Settlement account type – Vendor and 

Settlement Account - Vendor No. In field Vendor Posting Group Code enter vendor posting 

group. 

Result will be posted to vendor balance. 

2. G/L account 

In Calculate and Post VAT Settlement choose Settlement account type – G/L Account and 

Settlement Account – G/L Account No.  

Result will be posted to G/L Account balance.  

If you need to move result from GL account to customer’s balance use General Journals. 

Recommended settings: close VAT to one GL account, keep customer balance in other. 

Closing results: 

• VAT closing result posted in the specified G/L account/vendor; 

• Closed VAT entries (page VAT entries – check mark Closed); 

• The specified VAT periods are closed. 

When VAT period is closed, users can not post new operations with VAT in that period. The checkmark 
Closed in VAT Periods could be added or removed manually if needed. 
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IMPORTANT NOTICE regarding chapter 2 How to set up different VAT date and posting date. 
Decide, if you need different VAT and posting dates. Important, most of the companies doesn’t need 
different VAT and Posting dates. Using different dates determines difference between general leger 
accounts balances and VAT Closing. 
 

 

10. VIES declaration (FR0564) 

10.1. How to create setup for VIES declaration (FR0564) 

✓ First action – fill VAT setup. 

Open VAT posting setup and activate VIES checkmarks: 

• For item sales operations – VIES sales. 

• For service sales operation – VIES sales and EU Service. 

Sales to EU customers with this this VAT combination, will be exported to FR0564 report. 

 
 

 
✓ Second action – fill VIES setup. 

Open VIES setup, fill field VIES Declaration Nos. 
 

 
 

10.2. How to export VIES declaration (FR0564) 

Open VIES Declaration, press New. Fill fields in document header:  

• Period No. – month 

• Year 

Fill lines. Click Actions → Functions → Suggest Lines. 
Data is collected according to Posting Date.  
If you mark General Ledger Setup → VAT → Use VAT Date, data will be collected according to VAT 
Date. 
Useful information about lines: 
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• If you need to change information in line (for e.g. fill VAT registration no., change Amounts) 

select line type to Correction.  

 
 

 
Confirm declaration: click Process → Release. Now declaration can be exported to form FR0564. 
Export declaration: click Actions → Functions → Export. 

11. Nice-to-have features 

VAT entries page has additional columns:  

• Bill-To/Pay-To Name 

• External Document No 

 
 
  

 

12. How to disable VAT usage 

To disable VAT app usage, follow these steps: 
1. Open General Ledger Setup, VAT tab take of checkmark from field Use LBC  VAT in This 

Company: 
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2. If users had assigned Permission Set LBC VAT SUPER, it must be removed from User permission 

set. 

If user uses standard Permission Sets like SUPER or D365 Basic all necessary Codeunits will be 

included, no additional setup required. 

If user uses his own Permission Sets, permission to LBC VAT SUPER Codeunits should be added:  

 

 
All these steps will disable usage of app LBC VAT reporting, it means that customed fields, actions, 

reports, functions will be hidden or won’t work.  

 

 
 


